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COMMERCE, DEPARTMENT OF
An extension of the Economic Development Act has been approved by the
House. The legislation provides for a two-year extension and
authorizations of $1 billion were approved for loan guarantee
programs in economically distressed areas. A new program to
demonstrate economic development and adjustment was approved as
part of this major legislation. A brief analysis of each of the
titles of the bill (H.R. 14883) is available from the House Public
Works Committee, telephone 202/225-4472.
A joint conference on management, marketing, and sales will be held in
Washington June 16-18. The overall purpose and objectives of the
conference is to influence the stability, growth, and longevity
of snail and minority-owned businesses. For details on the
conference, contact Ms. Gerie Gilliard at 202/466-2312.
GENERAL ACCOUNTING OFFICE
Hearings concerning revisions to the 1921 Budget and Accounting Act,
affecting the powers and responsibilities of the Comptroller General,
commenced this past week before the House Legislation and Military
Operations Subcommittee of the Government Operations Committee.
During the questioning of Air Force audit personnel regarding the
GAO's oversight responsibilities for reviewing non-appropriated
fund audits, it was mentioned that the Air Force has been working
with the AICPA and developing guidelines for such audits.
Legislation providing for a study by the GAO of the "Federal
Paperwork Burden" on private business was also discussed. Mr. Staats,
Comptroller General, in his prepared remarks indicated he did not
support such legislation and felt this was a proper responsibility
for the executive branch. The AICPA's Federal Government Division
has placed in the hearing record a letter endorsing, generally, the
need for such a study by the Government.
GENERAL SERVICES ADMINISTRATION
Certain accounting provisions concerning the application of CASB standards
on Accounting for Unallowable Costs and on the Cost Accounting Period
have been made applicable to negotiated non-defense contracts under
the provisions of FPR Temporary Regulation 27. This regulation is
effective 5/24/74 for CASB Standard 405 and 7/1/74 for CASB Standard 406
for negotiated non-defense contracts. The standards are effective on
4/1/74 and 7/1/74 respectively for negotiated defense contracts as
provided in CASB regulations. A reprint of the GSA notice appears
in the 6/5/74 Fed. Reg, at page 19997.
A GAO report entitled "Increased Intergovernmental Cooperation Needed for
More Effective, Less Costly Auditing of Government Programs" has been
issued (Report No. B176544 of 4/8/74). One finding is that the benefits
from coordinated Federal and State audits have been far short of what
is attainable. The GAO proposes that GSA take more positive steps to
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promote the use of State and local audits to satisfy Federal audit
requirements. Copies of this report are available through the GAO
Reports Department, telephone 202/386-3784 ($1 per copy).
INTERSTATE COMMERCE COMMISSION
Comments on railroad accounting and, in particular, recommendations
concerning the development of a system of subaccounts applicable to
branches, have been requested by the ICC (see 5/31/74 Fed. Reg.,
page 19362). Such data is necessary as part of the overall program
for setting rail service continuation subsidies and such accounting
advice is being sought in order that precise figures would be, in
future years, available for determining cost and revenues in
developing subsidy proposals.
LABOR, DEPARTMENT OF
Finalized rules for comprehensive manpower programs and grants to areas
of high unemployment have been issued (see 6/4/74 Fed. Reg., page
19886). Revised Part 98 contains the administrative provisions
for programs authorized under Titles I and II of the Comprehensive
Employment and Training Act, and provides for audits (see Section
98.6, page 19913) to be accomplished by State auditors or certified
or licensed public accountants. The rules incorporate by reference
the GAO’s "yellowbook" standards for audit.
OFFICE OF FEDERAL PROCUREMENT POLICY
Final markup on the House version of the legislation
to establish an
Office of Procurement Policy will occur on Wednesday, June 12. A
final version and report on the legislation is expected during the
week of June 17. The staff of the House Government Operations
Committee is anxious to have the legislation considered by the full
House prior to the end of June.
RENEGOTIATION BOARD
An 18-month extension of the Renegotiation Act was approved by the House
on 6/3/74. The report which accompanied the legislation, indicated
that this will provide the necessary time for the Joint Committee on
Internal Revenue Taxation to complete its extensive review of the entire
renegotiation process. Copies of the report (H93-1065) may be
obtained by contacting the Committee on Ways and Means at 202/225-3625.
The legislation now goes to the Senate for consideration.
SECURITIES AND EXCHANGE COMMISSION
Chairman Ray Garrett, Jr., and Commissioner A. A. Sommer both addressed
a meeting of the American Bar Association, National Institute, in
Montreal recently. Their remarks were directed toward professional
responsibility and the aspect of liability. The chairman noted that
there is no intention to change the present system, only a desire
to preserve it and improve it.

-3-

Commissioner Evans addressed the 68th Annual Municipal Finance Officers
Association Conference and discussed the pending legislation (S.2474)
concerning the regulation of municipal bond dealers and extension
of SEC authority over certain banking activities.
A proposed change to Rule 240 under the ’33 Act concerning exemption of
certain limited offers and sales by closely-held issuers has been
issued (Rel. 33-5499 of 6/3/74). The changes would affect the current
registration procedures by permitting less-detailed offering circulars
rather than a complete registration statement. Comments on the
proposal are due by 8/2/74.
SMALL BUSINESS ADMINISTRATION
Proposed guidelines concerning audits of Small Business Investment Companies
(SBICs) have been issued (see 6/3/74 Fed. Reg., page 19662). The
amendments as proposed incorporate the audit guide for small business
investment companies, guide for the preparation of annual reports, and
the system of account classifications of the SBA regulations. The
guide was prepared to implement the accounting policies and reporting
guidelines expected by the AICPA in its audit guide for investment
companies as well as to change certain accounting policies so as to
bring the prescribed accounting policy more in accordance with generally
accepted accounting practices. The SBA has furnished a copy of the
proposed guide to all CPAs who are currently involved in audits of
SBICs. In addition, copies may be obtained by calling the headquarters
of the SBA, telephone 202/382-5587.
The SBA regulations, including those for SBICs, have been printed as part of
the 1974 edition of Title 13 of the Code of Federal Regulations (CFR).
Copies are available through the Government Printing Office at $2.50
per copy.
TRANSPORTATION, DEPARTMENT OF
Revised requirements for the administration of the Federal Aviation
Administration Airport Aid Program have been issued (see 5/31/74 Fed. Reg.,
page 19348). The revised regulations incorporate the provisions of
OMB Circular A-102, and Sections 152.63, 152.66, 152.140, and 152.143
deal specifically with financial management requirements.
TREASURY, DEPARTMENT OF
Hearings on tax reform measures began abruptly before the Senate Finance
Committee this past week. In a surprise move, Chairman Russell Long (D-La.)
announced that beginning on June 5, the Committee would take up various
amendments which had been offered to H.R.8217, a minor House-approved
tariff measure. These amendments cover a wide range of tax reform
issues, including repeal of the percentage depletion allowances for
oil and gas production and increases in the present minimum tax.
The move has the effect of forestalling consideration of such issues
by the full Senate while the hearings are being conducted.

-4-

"A cute move" is the phrase attributed to Chairman Mills’ strategy on
the controversial oil and gas tax bill prepared by the Committee
on Ways and Means. Quite unexpectedly, the Chairman requested the
Rules Committee not to act on the oil bill. He explained that he
will take the bill to the House floor without a rule, under a
little-known procedure. Advocates for reform see the tactic as
one which will delay final action on the measure, or result in
their "giving in" to the Chairman’s plan.
Pension conferees continue to work on the issue of jurisdiction concerning
the administration of the new law. Bureaucracy moves ahead, however:
the new Form W-2 is out and it has two blocks concerning pension
questions. One deals with whether or not the employer has a pension
plan; the other deals with the matter of withholding.
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